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November 21, 1980 

TO COUNTY ASSESSORS: 

LEGISLATION AFFECTING DOCUMENTED VESSELS 

The following legislation passed in 1980 affects documented vessel 
assessments for 1981: 

(1) Assembly Bill 3155, Chapter 1208, signed by the 
Governor on September 28, 1980, raises the assessed 
value from 1 percent to 4 percent for vessels quali fy
ing for preferential assessment under Revenue and Taxa
tion Code, Section 227. 

This revision goes into effect for the 1981 assessment 
roll and is necessary due to t he regular assessment 
ratio increase, from 25 percent to 100 percent, and the 
corresponding decrease in the tax rate . 

(2) Assembly Bill 2479, Chapter 411, was signed by the 
Governor on July 11, 1980. This bill added Revenue and 
Taxation Code, Section 275 .5 to provide for late filing 
of the affidavit for 4-percent (previously I-percent) 
assessment of qualifying documented vessels . Under 
prior law, the affidavit had to be filed by April 1 of 
each year with no provisions for filing late. 

Assembly Bill 2479 provides that, for 1981 and future 
assessment years, affidavits filed after April 1 will 
receive reduced benefits if filed on or before the fol
lowing August 1. For affidavits filed after April 1, 
but by August 1, the assessment is reduced by 80 per
cent of the r eduction that woul d have been allowed had 
t he affidavit been filed by Apri l 1. To illustrate, 
assume a vessel has a market value of $100,000 on the 
1981 lien date and is used for coovnercial fishing pur
poses. The owner fails to file the 4-percent assess
ment affidavi t by Apri l 1, 1981. The assessor enrolls 
the $100,000 market value, and a tax bill is sent. The 
owner then files the affidavit by August I, 1981. 
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The assessment reduct ion would be calculated as follows: 

Assessed value on 1981 roll 1/ $100,000 
Assessed value (4 percent of- market value) 

if affi davit were filed by April 1 , 1981 (4,000) 
Assessed value reduction had the affidavit 

been filed by April 1, 19S1 $ 96,000 
Assessed value reduction due to the 

aff idavi t being fi l ed after April 1 but 
by August 1, 19S1 
(SO percent of $96,000) $ 76,SOO 

Assessment on the roll $100,000 
Reduction as calculated above (76,SOO) 
Revised assessed value $ 23,200 

1/ For 1981, the assessment rati o is 100 percent . 

Another method of calculating the revised assessed value: 

Assessed value i f affidavit were filed by 
April 1, 19S1 $ 4,000 

Add 20 percent of difference between 
$100,000 and $4,000 ($96,000 x 20%) 19 ,200 

Revised assessed value $ 23 ,200 

Note that t he assessment and consequent tax bill is nearly 
six times higher for the l ate filer than it would be had t he claim been 
filed by April 1. 

Files By Fi les By Does Not 
April 1 August 1 File 

Market Va l ue $100,000 $100,000 $100,000 
Taxable Value 4,000 23,200 100,000 
Taxes @ I percent 40 232 1,000 

Please direct valuation questions regarding the above to 
Charles Knudsen or Mike Shannon. Direct exemption questions to Bi l l 
Grommet . 

Sincerely, 

Verne Walton, Chief 
Assessment Standards Division 

VW :ebv 
AL-Ol-035SA 


